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ACTION EA- 14 

INFO OCT-01 ISO-OO PM-07 NSC-07 SP-03 SS-20 RSC-01 PRS-01 

CIAE-00 INR-10 NSAE-00 AID-20 DRC-01 TRSE-00 OMB-01 

L-03 (ISO)W 

095329 

R 200938Z MAY 74 
FM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 2390 
SECDEF WASHDC 
CINCPAC 

INFO AMEMBASSY MANILA 
AMEMBASSY BANGKOK 
AMEMBASSY SEOUL 

SECRET JAKARTA 6172 

CINCPAC FOR POLAD 

E.O. 11652: GDS 
TAGS: MASS, ID 

SUB J : SECURITY ASSISTANCE FUNDING 

REF: A) CINCPAC 161859Z MAR B) CINCPAC 1521 13Z MAY 
C) STATE 023464 

1. SINCE CAMBODIAN SITUATION FORCED SUSPENSION OF 
FUNDING OF MAP PROJECTS WITH EXCEPTION OF EMERGENCY 
ITEMS (REF A), WE HAVE TRIED - WE BELIEVE SUCCESSFULLY - 

TO IMPLEMENT PROGRAM WITHOUT INDONESIANS BECOMING AWARE 
OF SUSPENSION. IF TIME HAS NOW COME WHEN WE MUST INFORM 
GOI THAT WE ARE UNABLE TO REACH $19.8 MILLION FIGURE, 

OF WHICH THEY HAVE BEEN INFORMED (REFS B AND C), WE 
WILL NEED TO CONSIDER CAREFULLY METHOD LEAST LIKELY TO 
DO DAMAGE TO US-INDONESIAN RELTIONSHIP. 

2. IN REGARD FINAL BREAKDOWN OF MAP FOR EAST ASIA, I AM 
CONCERNED BY CINCPAC RECOMMENDATION REF B THAT ENTIRE 
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$50 MILLION WHICH MIGHT BE MADE AVAILABLE BY A 
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PRESIDENTIAL DETERMINATION TO USE CAMBODIAN DRAWDOWN 
AUTHORITY BE GIVEN PHILIPPINE AND THAI PROGRAMS. WHILE 
IN NO WAY UNDERRATING IMPORTANCE OF BASES IN THAILAND 
AND PHILIPPINES - WHOSE EXISTENCE I FEEL REFLECTS A 
MUTULALITY OF INTERESTS RATHER THAN A SIMPLE LEASE OF 
LAND VIA MAP - I WISH TO POINT OUT THAT WE HAVE 
IMPROTANT INTERESTS IN INDONESIA, AND THAT THERE ARE 
THINGS WE WANT THE INDONESIANS TO DO, AS HAS MOST 
RECENTLY BEEN EVIDENCED BY OUR STRONG URGININGS THAT THEY 
STAY ON IN ICCS. 

3. IN AN ATTEMPT TO RESHAPE OUR RELATIONSHIP WITH 
INDONESIA TO REFLECT REALITIES OF THEIR INCREASED OIL 
INCOME AND OUR DIFFICULTIES IN PROVIDING GRANT ASSISTANCE, 
WE HAVE BEGUN THE TRANSITION OF THE ECONOMIC AID 
PACKAGE TO ONE WHICH IS LESS CONCESSIONAL IN NATURE, 

AND, THROUGH THE DEVICE OF FMS, WE ARE ATTEMPTING TO DO 
THE SAME WITH MILITARY ASSISTANCE. WE HAVE LAREADY WITH 
FULL AUTHORITY MENTIONED $19.8 MILLION FIGURE. WE WILL 

BE IN MUCH BETTER POSITION MAKE TRANSITION TO PARTIAL 
FMS IF WE CAN MEET OR COME CLOSE TO REACHING THIS 
FIGURE FOR FY 74. WE WILL OBVIOUSLY NEED SOME PART OF 
$50 MILLION IF WE ARE TO DO THIS. 

4. RECOMMENDATION: I STRONGLY URGE THAT IN FINAL 
ALLOCATING OF ACTUAL MAP FUNDS FOR FY 74, WASHINGTON 
AGENCIES KEEP IN MIND IMPORTANT INTERESTS WE HAVE IN 
INDONESIA, FACT THAT GOI FEELS IT HAS PRESIDENTIAL 
COMMITMENT TO SUBSTANTIAL LEVEL OF MILITARY ASSISTANCE 
AND THAT THEY ARE ALREADY AWARE OF $19.8 MILLION FIGURE 
FOR THIS YEAR. 
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